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nearly as can be ascertained, shall in-
clude the actual taxes payable which 
are chargeable to service company op-
erations. 

(b) Interest on tax refunds or defi-
ciencies shall not be included in this 
account but in account 421, Miscella-
neous income or loss, or account 431, 
Other interest expense, as appropriate. 

§ 256.410 Provision for deferred in-
come taxes. 

This account shall be debited and Ac-
cumulated Deferred Income Taxes shall 
be credited with an amount equal to 
any deferral of taxes on income as pro-
vided by the text of account 282, Accu-
mulated deferred income taxes. No en-
tries required to be made to this ac-
count shall be netted against any cred-
it amounts appropriately includable in 
account 411, Provision for deferred in-
come taxes—credit. 

§ 256.411 Provision for deferred in-
come taxes—credit. 

This account shall be credited and 
Accumulated Deferred Income Taxes 
debited with an amount equal to the 
portion of taxes on income payable for 
the year which is attributable to a de-
ferral of taxes on income in a prior 
year, in accordance with the plan of de-
ferred tax accounting provided by the 
text of account 282, Accumulated de-
ferred income taxes. No entries re-
quired to be made to this account shall 
be netted against any debit amount ap-
propriately includable in account 410, 
Provision for deferred income taxes. 

§ 256.411.5 Investment tax credit. 
(a) This account shall be debited with 

the amounts of investment tax credits 
related to service company property 
that are credited to account 255, Accu-
mulated deferred investment tax cred-
its, by service companies which do not 
apply the entire amount of the benefits 
of the investment credit as a reduction 
of the overall income tax expense in 
the year in which such credit is real-
ized (see account 255). 

(b) This account shall be credited 
with the amounts debited to account 
255 for proportionate amounts of tax 
credit deferrals allocated over the av-
erage useful life of property to which 
the tax credits relate or such lesser pe-

riod of time as may be adopted by the 
service company. 

§ 256.421 Miscellaneous income or loss. 

This account shall include all income 
or loss items not provided for else-
where. 

(Secs. 13, 15, 20, 49 Stat. 825, 828, 833; 15 U.S.C. 
79m, 79o, 79t) 

[45 FR 41135, June 18, 1980] 

§ 256.426.1 Donations. 

This account shall include all pay-
ments or donations for charitable, so-
cial or community welfare purposes. 

§ 256.426.5 Other deductions. 

(a) This account shall include other 
miscellaneous expenses which are non-
operating in nature but which are prop-
erly deductible before determining 
total income before interest charges. 

(b) Records shall be so maintained by 
subaccount to permit ready analysis 
showing the nature of the expenses and 
identity of the person furnishing the 
service. 

NOTE: Preliminary survey and investiga-
tion expenses related to abandoned projects, 
when not written-off to the appropriate oper-
ating expense account, shall be included in 
this account. 

§ 256.427 Interest on long-term debt. 

This account shall include the 
amount of interest accrued on out-
standing long-term debt owed by the 
service company to nonassociate per-
sons. 

§ 256.430 Interest on debt to associate 
companies. 

This account shall include interest 
accrued on amounts included in ac-
count 223, Advances from associate 
companies, and account 233, Notes pay-
able to associate companies. The 
records supporting the entries to this 
account shall be so kept as to show to 
whom the interest is to be paid, the pe-
riod covered by the accrual, the rate of 
interest and the principal amount of 
the advances or other obligations on 
which the interest is accrued. Separate 
subaccounts should be maintained for 
each related debt account. 
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